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CONPIDENTIAL LISBON 727 

E.O. 11652: GDS 
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SUBJ: COUNCIL OP MINISTERS APPROVES UNITARY LABOR LAW 
REF: (A) LISBON 378 (B) LISBON 380 

SUMMARY: COUNCIL OF MINISTERS HAS FINALLY APPROVED EDITED VERSION 
OP DECREE WHICH WILL PROMOTE ESTABLISHMENT OP A SINGLE LABOR 
CONPEDERATION IN PORTUGAL. END SUMMARY. 

1. COUNCIL OP MINISTERS FORMALLY APPROVED ON PEBRUARY 3 RE- 
WORKED VERSION OP DECREE-LAW WHICH HAS EPPECT OP ESTABLISHING 
UNITARY LABOR CONPEDERATION IN PORTUGAL. APPROVAL WAS LARGELY 
PRO-PORMA AGREEMENT ON PINAL LANGUAGE OP DECREE, AS GUT ISSUES 
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DECIDED EARLIER. (REF A). MEASURE NOW GOES TO COUNCIL OF STATE 
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FOR REVIEW AND TO PRESIDENT COSTA GOMES FOR PROMULGATION. 

2. MINISTER OF LABOR'S CHIEF OF CABINET TOLD LABATT FEB. 4 
THAT COMPROMISE REACHED ON FINAL VERSION PRECLUDES ANY 
PORTUGUESE LABOR UNION, FEDERATION, OR CONFEDERATION FROM 
AFFILIATING WITH INTERNATIONAL LABOR CONFEDERATIONS OR TRADE 
SECRETARIATS. MINISTRY OF LABOR RECOGNIZES THIS WILL WEAKEN 
LABOR MOVEMENT, BUT ACCEPTS THIS AS INTERIM MEASURE IN VIEW 
OF CRITICISM OF PREVIOUS DRAFT PROVISION IN WHICH ONLY NATIONAL 
CONFEDERATION WAS PERMITTED TO AFFILIATE WITH INTERNATIONAL 
ORGANIZATIONS. PRESENT VERSION OF LAW STILL PERMITS PORTUGUESE 
LABOR GROUPS AT ANY ORGANIZATIONAL LEVEL TO MAINTAIN CONTACTS 
AND RELATIONS WITH OTHER NATIONAL AND INTERNATIONAL LABOR 
CONFEDERATIONS AND SECRETARIATS. 

3. TEXT OF DECREE, AS MODIFIED BY COUNCIL OF MINISTERS, NOT 
YET AVAILABLE. FOREIGN MINISTER SOARES HAS TOLD AMBASSADOR 
(REF B) THAT SUBSTNATIAL CHANGES WERE INCORPORATED IN DRAFT 
DECREE DURING DEBATE IN COUNCIL OF MINISTERS AND THAT AS RESULT 
SOCIALISTS ABLE TO WORK WITHIN THE UNIONS DESPITE COMMUNIST 
CONTROL OF SUPERSTRUCTURE. 

CARLUCCI 
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